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Statement from the Financial Stability Committee 
 

The Financial Stability Committee met today to analyze the situation of the financial system, 

and evaluate the potential risks that could affect it. It is concluded that the domestic financial 

system is stable and operating normally. In this sense, the system shows that it has the 

capacity to withstand the present and future performance of the economy, and to address the 

impacts of possible sources of risk. 

Several global factors that could potentially impact domestic financial stability have been  

identified. The recent escalation in the trade conflict between the US and China, if it continues, 

could have significant impacts on financial and real conditions on a global scale. Likewise, 

despite the recent corrections, in addition to those at the beginning of the year, the main stock 

markets continue at levels that could be decoupled with respect to the real fundamentals of 

advanced economies. 

In this context,  market agent sensitivity and uncertainty regarding the future economic policy 

in systemically important economies remain high. Furthermore, monetary policy 

normalization processes  in advanced economies continues. However, political aspects related 

to the monetary strategy and the fiscal situation in some European countries could result in 

changes. In this framework, the occurrence of greater volatility than anticipated in global 

financial markets cannot be dismissed. Also, the macro-financial vulnerabilities of some of the 

main emerging economies seem to have increased at the margin and could determine a lower 

economic dynamism, with global impact. 

The regional situation has deteriorated significantly since the last Committee meeting in May, 

increasing macroeconomic imbalances in a context of strong social tension. Brazil awaits the 

new government's roadmap aimed to improve its deteriorating fiscal situation. In Argentina, 

the current Stand-By agreement with the IMF seeks to provide an anchor for expectations and 

facilitate the reduction of macroeconomic imbalances, while posing demanding challenges for 

compliance. 

In spite of the increasingly deteriorating external context,  the risk factors that could lead to a 

deterioration in the domestic macroeconomic situation remain limited. The economic 

authorities continue working to ensure the sustainability of public accounts in the medium 

term, and complement the country's other capacities for risk management: exchange rate 

flexibility, level of international reserves, debt structure, credit lines. precautionary credit in 

the public sector and the reduction of financial mismatches in the private sector, among other. 

Indicators of credit users such as indebtedness to income remain at adequate levels. Indicators 

of solvency, liquidity and implicit exchange rate risk of the banking sector are good. NPL rates 

remained stable throughout 2018, although delinquency indicators have recently deteriorated 

in some sectors with heterogeneous production prospects. However, the level of bank 

provisions for bad debts is adequate, while the parties involved have the financial capacity to 



manage this risk. Once the risk factors were assessed, it was concluded that the most relevant 

risk is the regional situation.   

In any case, the materialization of the identified risks would not have significant impacts on the 

stability of the domestic financial system. This is due to the strength of the financial sector 

itself, its low exposure and the nature of the identified risks, as well as the Uruguayan 

economy's management capacity. The Uruguayan financial stability risk map has no red flags, 

because due to its nature, the probability of occurrence, potential impact and management 

capabilities, the identified risks could be managed by the financial system itself without 

causing systemic disturbances. 

 The situation of the domestic financial system and the risks to its stability will continue to be 

monitored by the Committee until its next meeting scheduled for April 2019.  
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